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Cyprus as a Less Developed Country 
(LDC)

• Cyprus has not been historically part of the 
“advanced core” of Europe...
– It has also not followed the development trajectory of 

the European Periphery
• Classed as an LDC until very recently

– Thus Development aid and policy for LDC is not on the 
political/media/societal agendas.

– In fact Development aid is referred as an inward not 
an outward event: 
• Aid to be received in the event of a solution to the Cyprus 

problem
• Aid activity only really began functioning with entry in the 

EU in 2004



Cyprus Germany Italy UK Spain Bulgaria Brazil China India 

Côte 

d'Ivoire Egypt Africa World
1850 1,428 1,350 2,330 1,079 686 600 533   

1918 891 2,983 3,392 5,459 2,045 808 607   

1931 982 3,652 2,877 5,138 2,529 1,454 1,004 569 711   

1950 1,883 3,881 3,502 6,939 2,189 1,651 1,672 448 619 1,041 910 889      2,111 

1970 4,297 10,839 9,719 10,767 6,319 4,773 3,057 778 868 1,808 1,254 1,335      3,729 

1980 6,807 14,114 13,149 12,931 9,203 6,044 5,195 1,061 938 2,041 2,069 1,515      4,512 

1990 9,762 15,929 16,313 16,430 12,055 5,597 4,920 1,871 1,309 1,307 2,523 1,425      5,150 

2000 13,699 18,944 18,774 20,353 15,622 5,350 5,532 3,421 1,892 1,246 2,936 1,447      6,038 

2008 17,320 20,801 19,909 23,742 19,706 8,886 6,429 6,725 2,975 1,095 3,725 1,780      7,614 

Source: Madison (2010, Apostolides, 2010)

Double The World Average 
By 2000

Poorer than Brazil

Still Poorer than 
Bulgaria in 1980



Rapid advance in Economic Growth 
meant less time for development aid

• After WWI Cyprus still at lower levels of development even 
when compared to the periphery of Europe  similar to 
1950s Egypt.

• By 1950 similar to European Periphery
• In 2000 clear that Cyprus belonged to the Developed 

nations club:
– Per capita GDP double than the global equivalent
– Higher than some members of the EEC

• Trajectory rare   A country that broke the poverty trap. 
– Explains the lack of understanding on the need for aid 
– Allows for great transfer of knowledge on how this was achieved 

to rapidly growing LDCs



Breaking the poverty trap – Our 
singular greatest achievement

• The fact that Cyprus has managed a full transition from 
the less developed world to the advanced economic 
world is rare:
– South Korea

– Japan

– Singapore

• Achieved by domestic resources (Land, Labour and 
Human Capital) and through the very good use the 
very limited aid given  Good institutional framework.

• We should be able and willing to export the lessons 
learnt to other LDCs. 



How did Cyprus achieve this?
• Good harnessing of natural resources (copper) 

good established institutions
• Pro-active developmental state planning (i.e. Pitsilia

project / State planning bureau) 
– The importance of co-ordination between all agents in the 

economy has recently been highlighted in development 
literature

• Favourable geo-political environment (East/West 
bridge)

• High human capital accumulation 
• Targeted aid: 

– Important project related aid / beneficial loans (electricity 
grid)  + UN technical assistance. 

– Crucial: indirect aid from Greece (free educational 
material / free tertiary education)



How can we help others?
• State was right not to establish a monolithic institute 

for which aid would be channelled through it (i.e. 
USAID)  too bureaucratic and will reduce amount 
of aid available. 

• However we lack the ability to “Think outside the 
box” of traditional (usually bilateral aid), which is 
proven to be ineffective aid method.

– i.e. School building is not very effective...
• Who keeps the school running? How are the stakeholders involved 

to make it a success?

– While “Sophia Foundation” school feeding achieves results



Aid that fits Cyprus: Export of 
Knowledge 

• We can contribute in much more ways that just financial assistance 
 provide knowhow on issues that arise in rapidly developing 
economies:
– Exchange programmes with other state planning bureaus of LDCs

• Exchange programs where unemployed teachers / engineers / academics who 
are Cypriot receive stipend to work for established NGO’s. 

– Presenting the successful projects such as the Pitsilia Project to LDCs
stakeholders.
• Helping with implementation of similar projects in LDCs.
• Helping with co-ordination of development rather than financial aid 

per se  i.e. Pro bono auditing by Cypriot auditing firms, 

– Enforce tighter co-ordination of aid policy between the various actors 
in Cyprus
• Government to have the role of a co-ordinator rather than leader  use 

flourishing NGO movement of Cyprus.

– Introduce global development as a legitimate concern of our society 
(mitigates migration / security concerns)



Challenges of current
Cypriot assistance

• Encouraging that it has been established
– More co-ordination, expertise on development issues will 

be hopefully introduced

• Still not staffed by experts; would be encouraging to 
see an expert committee set up
– How about development seminars for the government 

employees?
– Hoping to be able to move it to the forefront of 

government policy within the next decade
• Issue currently raised by several NGO’s

– Beginning to see a nexus of organisations and societal groups working 
towards this.

– Hoping to move from a Bilateral form of aid to a 
multilateral form that includes all stakeholders (aiding co-
ordination and effectiveness) 



Cyprus Aid (Official Development 
Assistance)

• Responsible: Minister of Foreign Affairs, Minister of 
Finance, Permanent Secretary of Planning Bureau 
(CyprusAid, 2006)

• Organizationally under the state planning organisation,
– Organization with tradition in running successful domestic 

development projects 

• Project countries: Autonomous Palestinian Territories, 
Egypt, Lebanon, Lesotho, Mali and Yemen. 

• Technical Assistance Countries: Armenia, Azerbaijan, 
Bangladesh, Bosnia-Herzegovina, Gambia, Georgia, 
Indonesia, Iran, Kazakhstan, Kyrgyzstan, Moldova, 
Pakistan, Sudan, Tajikistan and Uzbekistan. 



How do we compare? % (ODA/ GNI) 
UN target 0.7%

TOP 

COUNTRIES

Sweden DenmarkNorway Ireland UK France

1.12 0.88 0.87 0.54 0.52 0.46

Comparable 

to Cyprus

USA Greece Cyprus Korea

0.2 0.19 0.17 0.1

Source: State planning bureau (2008), OECD (2009)

Aid is aprox. 
€30m. 
To reach the 
% of Ireland 
would need a 
commitment 
of aprox. €50 
m.
I.e. More that 
doubling 
current aid

Current research shows that the correct delivery and implementation of the aid 
is more important that the aid amount. Aid amount first to be reduced in 
budget cuts.



Recession hurt Cypriot ODA efforts

• For the academic year 2010-2011 the Technical Assistance 
Scheme (essentially government scholarships for people from 
LDCs) was temporarily suspended.

• Data of ODA indicate:
– Majority of aid  given to asylum seekers

• Such aid lacks almost any developmental impact

– 2nd largest share to the development pot of the EU.
• Difficult to diffuse our extensive knowhow of solving development issues 

while growing rapidly
• Can not control results  Thus disseminating development concerns in 

Cyprus is not possible

– Clear that our effort should be to export our knowledge 
• I.e. How to run effective development programs within a changing 

economy. 



Framework could be changed to be 
complimentary

• For example: CyprusAid Scholarship scheme
– Within this framework Cyprus Government provides each 

year a number of scholarships of short and long duration 
for participation in educational courses organized by 
Academic Institutions in Cyprus. 

– No ability for people who get scholarships to work in 
internships.
• But Cypriot technical knowhow not exported to LDC....
• However all scholarships offered so far, were provided officially on 

a bilateral basis (from Government to Government) and were 
announced through the diplomatic channels.

– This type of transmission not considered effective in achieving its aims. 

– What is missing: a framework where all concerned have 
something to gain (Both governments, Students, Local and 
international community)



Possibility: Cyprus is in a position to become very 
active in LDC support even if direct aid is limited

• Through its own experience of breaking the 
poverty trap.
– Knowledge of how to deal rapidly changing economies 

(lessons for China / India / Tigers)
– Indirect aid (free education) should be increased:

• Tax breaks to private colleges / universities in providing LDCs
scholarships with stipend. 

– Transfer of planning staff to help with LDCs serious co-
ordination issues

– Could be a centre for co-ordinating the separate EU 
development offices for the Maghreb / Arab spring 
areas


